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Wrio Is a Speclilad Individual?

The term “Specified Indivicuzl” includes all
officers, directors and persons directly or
Indirectly owning more than 10% of any equity
class of the taxpayer, or any related party (within
the meaning of IRC 88 267(b) or 707(b))

» Includes spouse, family members or guests of
the specified individual
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Seai rlour/ Seat Mile Meinods

The taxpayer must maintain records of all aircraft expenses,
and either the total number of flight hours or miles flown
by euch inclividual passenger on each flight of the aircraft,
and then must categorize the hours or miles flown by each
individual on each flight in one of 3 buckets: business,
personal entertainment ot personal non-entertainment

Personal

. Personal Non-
Entertainment

Entertam ent

Business
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Travel for Boin Business and Recreational Purposes

PR SR SN e

=**Single Dasilpftilopn=<<

¥ | Jotice 2005-45 does not address how to determine
whether a Specified Individual’s trip to a particular
destination should be categorized as business ot
recreational, when both activities are conducted

> Existing regulations governing the imputation of fringe
benefits provide that income must be imputed to an
employee only if the personal purpose of the employee in
traveling to a particular destination is primary

» In light of the absence of guidance in the Notice and the
Proposed Regulations, it should be reasonable to assume
that a similar methodology may be used
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