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Tax Impacts of Personal and/or

Entertainment/Recreation/Amusement Use of Business Aircraft
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Tax impact to the employee:

Fringe Benefits and the Standard
Industry Fare Level (SIFL) Method
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Tax Impact on the Company:

IRC 274 Tax Disallowance
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Overview of Notice 2005-45
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Specified Individuals
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What is Entertainment?
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What Activities are Personal, but do not

Constitute Entertainment?
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Special Rules for Deadhead Flights
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B Special Rules for Deadhead Flights
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“What Expenses are Subject to

Disallowance?
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z Special Rules Regarding DeEpreciation
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Special Rules ' Regarding Depreciation

Expense
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Arm’s Length Charters / Leases
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Arm’s Length Charters/Leases




Charter Rate Safe Hrbor
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Bona Fide Security Concerns
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Impacts on Aircraft Owners; Operators
and the Business Aircraft Industry
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Disallowance of Aircraft Expense
Deductions
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Reporting for Personal Use under the

Standard Industry Fare Level (SIFL)
Method
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SIFL Rates for 01/01/10 — 06/30-10




Weight Class

0 - 6,000

6,001 - 10,000

10,001 - 25,000

25,001 and up

Control
Employee

Non
Control
Employee
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SIFL Example
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SIFL Example Calculation
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Record Keeping and Reporting for IRC
274 Tax Disallowances for

Entertainment/Recreation/ Amusement
Use
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Record Keepmg and Calculations under

Notice 2005-45

Business Personal Personal Non-
Entertainment Entertainment
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Record Keeping and Calculations under
Notice 2005-45
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Notice 2005-45
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Allocating ExXpenses to Business anc

Entertainment Uses
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Calculating Disallowed Expenses
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Your Tax Concerns
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Your Solution

exchange
new
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Issues Cont...
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Multi-Party Exchangeand Deterrec

Exchange Safe Harbors
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Forward Exchange Basics Cont...




Forward Exchange Basics Cont...

must

within 45 calendar days
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Forward Exchange Basics Cont...

must

180th calendar day
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Reverse Exchange Basics
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Special Rules: Like-Kind Exchanges

Carryover Basis
Excess Basis
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Special Rules: Like-Kind Exchanges
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Special Rules: Like-Kind Exchanges
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BObjectives of Proper Legal Structure




Planning an Ownership Structure
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Planning an Ownership Structure
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Planning an Ownership Structure
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Planning an Ownership Structure
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Planning an Ownership Structure
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Planning an Ownership Structure
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Planning an Ownership Structure
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Planning an Ownership Structure
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Planning an Ownership Structure
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Planning an Ownership Structure
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Planning an Ownership Structure




Planning an Ownership Structure
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Planning an Ownership Structure
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g lypical Flight Department Company
Structure
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Typical Sale Tor Resale structure
(No Charter)
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'Typical Sale-for-Resale structure
(3rd Party Manager w/Charter)




Federal Excise Tes
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Passive Activity Rules
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Passive Activity Rules
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